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EXAMINATION FEBRUARY-MARCH 2024 

BACHELOR OF COMMERCE (LLB) HONORS 

 (SECOND SEMESTER) 

MONEY & FINANCIAL SYSTEM - II - LEVEL 3 

[Time: As Per Schedule]  [Max. Marks:70 ] 

Instructions: 

1. Fill up strictly the following details on your answer book 

a. Name of the Examination : BACHELOR OF 

COMMERCE(LLB)  (HONORS) (SECOND SEMESTER) 
b. Name of the Subject : MONEY & FINANCIAL SYSTEM - II 

c. Subject Code No : 1905000502030001 

2. Sketch neat and labelled diagram wherever necessary. 

3. Figures to the right indicate full marks of the question. 

4. All questions are compulsory. 

Seat No: 

      

 

 

 

Student’s Signature 

 

 

Q.1  Explain the functions of Industrial Development Bank of India and State 

Industrial Development Corporations. 

 

OR 

 

Explain the working of non-banking financial companies in India. What 

controls and regulate them? Explain briefly. 

 

12 

 

 

 

 

12 

Q.2  Explain the development functions of the R.B.I. and how these functions of 

R.B.I. are important for industrial development in India? 

 

OR 

 

R.B.I. is known as 'a lender of last resort' by rediscounting eligible bills. 

Explain the statement. 

 

 

 

12 

 

 

 

 

12 

Q.3  Discuss the functions and achievements of N.A.B.A.R.D. Give suggestions for 

making improvement in its working. 

 

12 
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OR 

 

What are the main objectives of fiscal policy? Critically examine the role of 

Fiscal policy with reference to the current budget.  

 

 

12 

Q.4  Which one among Bank Rate Policy and Open Market Operations is more 

effective tool for credit control? Give reasons. 

 

OR 

 

Examine in detail the quantitative tools of credit control. 

 

12 

 

 

 

 

12 

Q.5 What is interest rate? Discuss briefly the bond rates, bill rate and deposit rates 

in India. 

 

OR 

 

Define interest rate. Discuss the social and political sources affecting interest 

rate. 

 

12 

 

 

 

 

12 

Q.6 Write Short Notes on - (Any Two) 

 

1. Types of development bank.  

2. Unregulated market & credit market.  

3. Cash reserve ratio.  

4. Deposit rate. 

10 

***** 


